
COMMbNWlAtTH OF KMNTWCKY 

BlFORLO THIO PUBLIC! Bt9RVfCM COMMfHllZON 

In tho Matter of I 

AN EXAMINATION BY THIO PUDLZC! gIDRVXC!ID ) 
MMMIBBION OF THE APPLZCATIQN OF THID ) 

ELECTRIC CORPORATION PROM MAY I d  IDYB ) 
FUEL ADJUBTMBINT CWIUBBI OF 8x0 RIVIDRB cnsm NO, 94-46e-13 
TO OCTOBIOR 31, 1 9 Y U  ) 

Purauant to Commirrrrion Regulrntisn 809  KI\R U i O B f 3 ,  8e,et.lon 

l(11) , IT IB HEREBY ORDtPRlDD theti 

1. Big Rivare ehall, on ar before January 1 2 ,  z 9 9 6 ,  file 
with tho Commieeion an original. and G uapiem 0% the infermatien 
raquaetod in Appendix A,  attaahed hercrts end ineerpecated harein. 

Each uopy ahall be placed in a bound volume with eaah btem tabbed. 
When a number of ehaete nre required f o r  an item, eeeh sheet should 

be appropriately indexed, for example, ztem % ( a )  I Qheet 2 el: 6 ,  

Big Rivere ehall furnilrh with eeuh relrgo~ee e m  name e% the witness 

who will be available at the publ.ia hearing to ree94mB to questLen@ 

concerning each aren of information xequeeted. €!akeEu% attentien 

ehall bo given to uopied materiel. to BRBUIO Lte legLbL%tty. 



2 .  Tho raoorda of! C a m  Nom, 90-360-C,' 94-45OIa and 9 4 - 4 9 8 -  

A , '  Rig RivaZ's' monthly FAC raportrr and related book-up reports for 

the six-month raviaw pariod, and tha prioo revision workehoata for 

Contraot 527 dated January 1, 1993 and l a t a r  are inaorporated by 

reference into the raoord of thie ammo. 

3 .  The procedural aohedula not  forth in Appendix B to this 

Order shall be followod. 

Dona at Frankfort, Kantuoky, thia 20th dny o f  I)ecamliar, 1995. 

BUDLI C 8EWVI CE COMMl SS ION 

vice Chairman 

ATTEST I 

L q + &  
Exacut ve D rector 

1 Case No, 90-36042,  An Examination by the Public Bsrvlca 
Cornmiseion of the Application of the 9uel Adjuetmant Clause of 
Big Rivers Eloctric Corporation from Ww-ember 1, 1 9 9 1  to 
April 30 ,  1992.  

1 Case No. 94-456,  An Examination by the Public Bervics, 
lication of the Bus1 Adjustment Clause of Cornmission of the k 

October 31,  1994.  
Big Rivars Electr PP c Corporation from Nwember 1, 1 9 9 2  to 

1 Case No, 94-450-A, An Examination by t h e  Public Service 
lication of the Vue1 Adju8tment Clausa of Commission of the A 

Big Rtvcrar Elactr PP c Corporatian from Mwernber 1, 1994 to 
April 30 ,  1995,  



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY P u m c  SERVICE 
COMMISEION IN CABE NO. 9 4 - 4 B A - R  DATED INC13MMR 20, 1983. 

1. Liat oech written coal supply solicitation issued during 

the period from May 1, 1995 co October 31, 1995, 
a. For aaah, provide the date of the solicitation, the 

typo of eolicitation (contraat or spct), the quantities solicited, 

a general doncription of the quality of coal solicited, the time 
period over whiuh dalivarise wore requastad, and the generating 

unit(a) for which the coal was intended, 
b. For each, atate the number of vendors to which the 

nolicitation wae sont, tho number of vendors which responded, and 

the nelactad vendor. Provido the bid tabulation sheet or 

correaponding document which ranked the propoeels. (Thia documant 

should identify all vondore which made offers.) Briefly discuss 

the reneonn for each mlection. 

2 .  List each oral coal supply solicitation issued during the 

period from Mny lI 1995 to October 31, 1995. 

a, Ror each, provide a brief explanation of why the 

solicitation wan not written, the date(s) of the solicitation, the 

quantities nolicitad, a general deBCriptfOn of the quality of coal 

nolicitad, tha time period w a r  which deliveries were requested, 

and the generating unit(#) for which the coal was intended, 

b. Ror eachl ldantify all vendors solicited and the 

vendor eelsctad. Provide the tabulatlon ehet or other documant 

whlch rankad the propoealti. (Thie docutnunt ehould identify ell 



vendorla who made offers.) Briefly diecuae the reaaone for each 

nelection. 

3. For the period from May 1, 1995 to October 31, 1995: 

a. Liat each vendor from which coal wae purchaeed and 

the puantitiee and the natura of each purchaee (e.g., epot or 

contract). 

b. State the number of eolicitatione ieeued to each 

vendor Liated in part (a), identified as contract or spot 

solicitations, and the number of proposal8 made by each vendor in 
reeponee to the eolicitatione. 

4 .  For each generating etation or unit for which a eeparate 

coal pile is maintained1 

a. State, for the period from Ma) 1, 1995 to 

October 31, 1995, the actual amount of coal burned in tone, actual 

amount of coal doliverice in tone, total KWH generated, and actual 

capacity factor at which the plant operated. 

b. Btatc the amount of contract deliveries in tone, 

eetimated KWH generation if amount of coal burned wae equal to 

contract deliveries, and eetimated capacity factor at this 

estimated generation level. 

5. List all firm power commitments for Big Rivere f-om 

May 1, 1995 through October 31, 1995 for (a)  purchaeee and (b) 

salerr. This list ehall idsntify the electric utility, tho amount 

of commitment in MW and the purpoee of the commitment (e.g., 

peaking, emergency) . 
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6, Provide a monthly billing aummary for ealee to all 

electric utilitiea for the period May 1, 1995 through October 31, 
1999. 

7 .  Liat Big Rivera' echeduled, actual, and forced outagea 

batwoan May I, 1995 and October 31, 1995. 

8 .  Irirat all exieting fuel contracta categoriaed 88 long-term 

(i*e., inore than 1 year in length). Provide the following 

information for each contract1 

a .  Supplier's name and addreear 

b, Name and location of production facility) 

c. Date when contract axecutedl 

d. Duration of contract1 

e ,  Dnte(e) of each contract revision, modification or 

nmendmentr 

f. Annual tonnage requirementar 

g. Actual annual tonnage received eince the contract's 

inception1 

h. Percent of annual requiremente received during 

contract's term) 

i. Baae price! 

j .  Total amount of price eecalationo to dater 

k. Curront prim paid for coal under the contrsct (i t 

j )  ' 

9. a. Dose Big Rivera regularly compare the price of ita 

coal purchaoea with thoee paid by other electric utilitiea? 

b. If yea, atatel 
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(1) how Big Rivera' gricea compare with thone of 

other utilitieo. 

( 2 )  the utilitieo which are includad in thio 

cornpariaon and their location. 

10. What percentage of Big RiVeL.0' coal, a0 of tho date of 

thio Order, in delivered by1 

a. barge? 

b. rail7 

c, truck? 

11. a, State Big Rivere' coal inventory lave1 in tone and 

in number of day'a eugply ne of October 31, 1995. 

b. Daocribe the criteria ueed to dotermine number of 

days supply. 

c. Compare Big Rivera, coal inventory a8 of October 31, 

1995 to ita inventory target for that data. 

d. If actual coal inventory exceeds inventory target by 

10 daya' supply, atate the reasone for excaaeive inventory. 

e .  (1) Doem Big Rivera expect any eignificant changae 

in its current coal inventory target within the next 12 montha? 

( 2 )  If yes, atate tho expected change and the 

reaaons for thio change. 

12. a. Ha6 Big Rivers audited any of ita coal contracts 

during the period from May 1, 1995 to October 31, 19957 

b. If yea, for each audited contracts 

(1) Identify tho contract. 

(2 )  Identify the auditor. 
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(3) Ytate the results of the audit. 

(4) Describe the actions which Big Rivers took as 

a result of the audit. 

13. a. Has Big Rivers received any customer complaints 

regarding its fuel adjuetment clause during the period from May 1, 

1995 to October 31, 19957 

b, If yes, for each complaint, state: 

(1) The nature of the complaint. 

( 2 )  Big Rivers' response. 

14. a. Is Big Rivers currently involved in any litigation 

with its current or former coal suppliers? 

b. If yea, for each litigation: 

(1) Identify the coal supplier. 

(2) Identify the coal contract involved. 

( 3 )  state the potential liability or recovery to 

Big Rivers. 

( 4 )  List the iseues presented. 

( 5 )  Provide a copy of the complaint or other legal 

pleading which initiated the litigation, if not previously filed 

with the Commission. 

c. State the current status of all litigation with coal 

BLlQpliQrE, 

15. a. During the period from May I, 1995 to October 31, 

1995, have there been any changes to Big Rivers' written policies 

and procedures regarding its fuel procurement7 
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b. If yes, 

(1) What were these changes? 

( 2 )  Provide these written policies and procedures 

as changed. 

( 3 )  When were these changes made? 

( 4 )  Why were they made? 

16. a. Is Big Rivers aware of any violations of ita 

policies and procedures regarding fuel procurement which occurred 

prior to or during the period from May I, 1995 to October 31, 19957 

b. If yes, for each violationi 

(1) Describe the violation. 

( 2 )  Describe action which Big Rivers took upon 

discovering the violation. 

( 3 )  Identify the person(s) who committed the 

violation. 

17. Identify all changes in the organizational structure and 

personnel of the departments or divisions which are rasgonaible for 

B i g  Rivers’ fuel procurement activitiee which occurred during the 

period from May 1, 1995 to October 31, 1995. 

18. a. Identify all changes which Big Rivers ha6 rnada 

during the period under review to its maintenance and operation 

practices and which affect fuel oeage at Big Rivers’ generation 

facilities. 

b. Describe the impact of these changes on Big Rivere’ 

fuel usage. 
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1 9 ,  What a c t i o n s ,  l f  any, ha8 Big Rlvors takan durlng tho 

parlad under ravluw to Lmglamont t h e  rwommandatlone of Overland 

Consul t lng ,a  Pocuasd Management Audit? 

-7- 



APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION IN CASE NO. 94-458-B DATED DISCENBBR 20, 199.5. 

Big Rivere' reeponse to Public Servica Commieeion 
data request . . . . . . . . . . . . . . . . . . . . . .  01/12/96 

Intervenoro' teetimony ehall be filed in verified 
prepared form no later than . . . . . . . . . . . . . .  01/16/36 
All requeets for information to Intervenors ohall 
be earved on Intervenors no later than . . . . . . . . .  01/09/96 
Intervenor8 ehall mail or deliver reaponeas to 
the requeete for information no later than . . . . . . .  02/23 /96  

Big Rivera' testimony ahall be filed in verified 
prepared form no later than . . . . . . . . . . . . . .  03/08/96 
All requeets for information to B i g  Rivera ahall 
be served on Big Rivera no later than . . . . . . . . .  03/11/96 
Big Rivera ehall mail or deliver reeponsee to 
requests for information no later than . . . . . . . . .  03/28/96 
Last day for B i g  Rivers to public notice of 
hearing date . . . . . . . . . . . . . . . . . . . . . .  03/18/96 

Public Nearing is to begin at 1 0 1 0 0  a.m., Eaetern 
Standard Time, in Hearing Room 1 of the Commission's 
offices at 730 Schsnkel Lane, Frankfort, Kentucky, 
for the purpose of cross-examination of Big Rivers' 
and Intervenors' witnesees . . . . . . . . . . . . . . .  04 /04 /96  


